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ACCOUNTING, TAX, AND FINANCIAL SERV 1CES, LLC

Independent Auditor’s Report

July 21, 2008

To The Board of Directors
Islamic- American Zakat Foundation

We have audited the accompanying statement of financial position of Islamic-American Zakat
Foundation, (a not-for profit organization) as of October 31, 2007 and December 3 1, 2007 and the
related statements of activities and cash flows for the years then ended. These financial statements are
the responsibility of the Islamic-American Zakat Foundation’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe our audit provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respect, the
financial position of Islamic-American Zakat Foundation as of October 31 » 2007 and December 31,
2007, and the changes in its net assets and its cash flows for the years then ended in conformity with
generally accepted accounting principles.

lag sl

Tanzila Sheikh, CPA

14728 BOTANY WAY, N. POTOMAC, MD 20878 o
TEL: 301-294-0860, FAX: 301-294-3036 MOBILE: 240-731-2017
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Assets

Current Assets

Cash

Investment and Marketable Securities
Pledges Receivable

Allowance for Doubtful Accounts
Prepaid Expenses

Notes Receivable

Inventories for Sale

Total Current Assets

Non-Current Assets

Security Deposit
Other Assets

Total Non-Current Assets

Fixed Assets

Total Assets

Liabilities
Accounts Payables
Other Short Term Liabilities
Unearned Revenue - Foundation

Total Liabilities

Fund Balance

Total Liabilities and Fund Balance

7~~~ ~~
Islamic -American Zakat Foundation
Statement of Financial Position
As of October 31, 2007
Temporarily Permanently
Unrestricted Restricted Restricted Total 2006
56,700 45,401 102,101 63,310
3.966 3.966 3,370
16 84,987 85,003 86,072
(851) (851) (851)
668 668 859
170 170 170
61,519 129,538 - 191,057 152,930
1,300 1,5G0 1,500
914 914 914
2,414 - - 2,414 2414
162 162 139
64,095 129,538 - 193,633 155,483
6,509 6,509 4,479
165 165
6.674 - - 6,674 4,479
57,421 129,538 - 186,959 151,004
64,095 129,538 - 193,633 155,483

See Notes to Financial Statements
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Revenues and Support

Direct Public Support
Contributions (Sadaga)
Contributions (Zakat)
Contributions (Fitra)
Contributions {Da'wa)
Contributions (In-Kind)
Foundation/Trust Grant
Non-Profit Organization Grant
Total Direct Public Support

Indirect Public Support
Local Independent Charities
Maryland Charity Campaign
United Way Campaign
American Charities
International Monetary Fund
Help the Homeless Campaign
World Bank
Other
Total Indirect Public Support

Allowance for Unfilled Pledges
Adjusted Indirect Public Support
Total Direct and Indirect Support
Net Assets Released form Restrictions
Other Income
Realized Capital Gains (Losses)
Net Increase (Decrease) in Carrying Value of Investment
Total Support and Revenue
Expenses
Program Services
Aid to Individuals
Grant to Other Organizations
Organizational Expense
Total Program Services
Supporting Services
General and Administrative
Fundraising
Occupancy
Total Supporting Services
Losses Due to Uncollected Pledges

Total Expenses

Excess of Revenue & Support
Over Expenses

Net Assets
Beginning of the Year

End of the Year

Islamic -American Zakat Foundation
Statement of Activities
As of October 31,2007
Temporarily Permanently
Unrestricted Restricted Restricted Total 2006
. $ - s - 291
34,122 49,980 84,102 18,394
41,688 41,688 34,788
2,381 2,381 3,062
547 547 106
252 252 500
1,518 1,518 1,519
80,508 49,980 - 130,438 60,660
47,382 - 47,382 55,108
3,139 3,139 317
3,337 3,337 7,254
6,131 6,131 6,077
1,000 1,000 1,135
1,760 1,760 41,635
- 3,493
- 62,749 - 62,749 115,018
. - . (208)
- 62,749 - 62,749 114,811
80,508 112,729 . 193,237 175,471
115,018 (115,018) . - -
- - . 6
596 . 596 373
$ 195527 {1,694) $ - $ 193,833 175,850
120,386 23,380 . 143,766 95,619
130 130
1,080 1,080 735
121,59 23,380 - 144,976 96,354
9,732 - . 9,732 12,664
2,196 2,196 1,517
7,165 7.165 6,120
19,093 - - 19,093 20,301
140,688 23,380 - 164,069 116,655
54,838 (25,074) - 29,765 59,195
62,413 88,591 - 151,004 62,206
s 117,252 63,517 5 - 5 180,769 121,401

Sea Notes to Financial Statements
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Islamic -American Zakat Foundation
Statement of Cash Flows

As of October 31, 2007

Cash Flows from Operating Activities
Increase in Net Assets § 29.764.53
Adjustments to reconcile increase in net assets

to net cash provided by operating activities

Unrealized gain in securities (595.69)
Realized Capital Gain from Investment

Charges in assets and liabilities affecting form operations

Decrease (Increase) in current assets

Prepaid Expenses 190.92
Pledges Receivable 1,069.16
Notes Receivable - Current -
Other Current Assets -

Increase (Decrease) in liabilities

Accounts Payable 2,029.46
Other Current liabilities & Unearned Revenues 165.00
Net Cash Provided by Operating Activities 32,623.38

Cash Flows from Investing Activities
Furniture, Fixtures and Equipment (22.61)
Cash Flows from Financing Activities

Prior Period Adjustments

2005 and 2006 Checks written to individuals not yet cashed 6,190.00
Net Increase in Cash W
Cash
Beginning of the year 63,309.61
End of the Year W

See Notes to Financial Statements
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Isla¢ \merican Zakat Foundation

Schedule of Funetiunal, General and Administrative Expenses

Program Services

Direct Support
Restricted
Shelter
Food and clothing
Utilities
Total
Unrestricted

Social Services, Counseling and

Referrals - Medina Program
Advertising

Bank Charges

Computer Services
Conferences and Meetings

Grants to Other Organizations

Insurance
Membership Fee
Medical

Other Costs

Postage, Shipping and Delivery

Printing & Copying
Professional Fees

Program Cperational Costs
Secretarial Services

Services to a Particular Applicant

Shelter

Supplies

Telephone
Transportation

Travel

Uncollectable Pledges
Utilities

Total

Organization Expense
Total Program Services

Fundraising
Advertising

Postage, Shipping and Delivery

Printing & Copying
Conferences and Meetings
Telephone

Total Fundraising

Administrative

Administrative and Accounting Fees

Advertising Expense

Bank Charges

Conference & Meeting

Computer Expense

Insurance

Postage

Printing and Publications

Secretarial

Suppties

Telephone

Travel & Meeting Expense
Total Administrative

Occupancy

Total Expenses

For the Year ended October 31,2007

$ 20,098
3,070

212

23,380

22,950
280
120
180
700
130
250
100
1,076
216
870
508
3,000
2456
1,650
9.900
52,427
27
1,605
4,553
86
12,617
4,815
120,516

1,080

144,976

780
872
424

116

2,196

6,984

90
253
180

272
279
780
256
637

1
9,732

7.165
N | 164,069
See Noles to Financial Sttmremty—————
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Islamic -American Zakat Foundation

Reconciliation of Statement of Activities - Audited Financial Statement to Form 990

Revenue and Support - Audited Financial Statements
Uncollectible Contributions

Unrealized Capital Gain on Investment

Revenue and Support - Form 990

Expenses - Audited Financial Statements
Uncollectible Contributions Expense

Expenses - Form 990

21,166.08

(55.31)

21,110.77

18,820.43

18,820.43



Assets

Current Assets

Cash

Investment and Marketable Securities

Pledges Receivable

Allowance for Doubtful Accounts

Prepaid Expenses
Notes Receivable
Inventories for Sale
Total Current Assets

Non-Current Assets

Security Deposit
Other Assets

Total Non-Current Assets
Fixed Assets
Total Assets
Liabilities

Accounts Payables
Other Short Term Liabilities

Total Liabifities

Fund Balance

Total Liabilities and Fund Balance

Islamic -American Zakat Foundation

Statement of Financial Position

As of December 31, 2007

Temporarily FPermanently

Unrestricted Restricted Restricted Total 10/31/06
$ 86,047 b 37,133 123,180 102,101
4,028 4,028 3.966

66 59,593 59,659 85,003
(851) (851) (851

793 793 668

170 170 170

914 914 914
92,018 95,876 - 187,894 191,971
1,500 1.500 1,500
1,500 - - 1,500 1,500
992 992 162
94,510 95,876 - 190,386 193,633
916 916 6,509

165 165 165
1,081 - - 1,081 6,674
93,429 95,876 - 189,305 186,959

3 94,510 $ 95,876 $ - 190,386 193,633

See Notes to Financial Statements
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Revenues and Support

Direct Public Support
Contributions (Sadaga)
Contributions (Zakat)
Contributions (Fitra)
Contributions (Da'wa)
Contributions (In-Kind)
Foundation/Trust Grant
Non-Profit Organization Grant
Other Miscellaneous

Total Direct Public Support

Indirect Public Support
Laocal Independent Charities
Maryland Charity Campaign
United Way Campaign
American Charities
International Monetary Fund
Help the Homeless Campaign
‘World Bank
Other
Total Indirect Public Support

Allowance for Unfilled Pledges
Adjusted Indirect Public Support
Total Direct and Indirect Support
Net Assets Released form Restrictions
Other Income
Realized Capital Gains (Losses)
Net Increase (Decrease) in Carrying Vatue of Investment
Total Support and Revenue
Expenses
Program Services
Aid to Individuals
Grants to Other Organizations
Total Program Services
Supporting Services
General and Administrative
Fundraising
Oceupancy
Total Supporting Services
Losses Due to Uncollected Pledges

Total Expenses

Excess of Revenue & Support
Over Expenses

Net Assets
" Beginning of the Year

End of the Year

o~

Islamic -American Zakat Foundation

Statement of Activities

As of December 31, 2007

Temporarily Permanently 11/01/2006-
Unrestricted Restricted Restricted Total 12/31/2006
§ - $ - $ - $ -
9,884 40 9,824 5,961
10,850 £0,85C 14,858
- 146
100 100
7 7
20,841 40 - 20,881 20,966
230 230
- 230 - 230 -
- 230 - 230 -
20,841 270 - 21,111 20,966
55 - 55
3 20,841 s 325 $ - $ 21,166 $ 20,966
16,454 75 - 16,529 22,701
165 165
16,619 75 - 16,694 22,701
1,386 - - 1,386 1,130
210 210 227
530 330
2,127 - - 2,127 1,357
18,745 75 - 18,820 24058
2,095 250 - 2,346 (3,092)
186,959 - 186,959
189,054 250 - 189,305 {3,092)

See Notes to Financial Statements
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Islamic -American Zakat Foundation

Statement of Cash Flows

As of December 31, 2007

Cash Flows from Operating Activities
Increase in Net Assets
Adjustments to reconcile increase in net assets

to net cash provided by operating activities

Unrealized gain in securities
Realized Capital Gain from Investment

Charges in assets and liabilities affecting form operations
Decrease (Increase) in current assets
Prepaid Expenses
Pledges Receivable
Notes Receivable - Current
Other Current Assets
Increase (Decrease) in liabilities

Accounts Payable
Other Current liabilities
Net Cash Provided by Operating Activities
Cash Flows from Investing Activities

Furniture, Fixtures and Equipment

Cash Flows from Financing Activities

Net Increase in Cash
Cash
Beginning of the year

End of the Year

See Notes to Financial Statements
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$ 234565

(61.94)

(125.00)
25,343.64

(5,592.80)

21,909.55

(830.00)

$ 21,079.55

162,100.87

123,180.42
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Islamic -American Zakat Foundation
Schedale of Functional, General and Administrative Expenses

For the Year ended December 31,2007

Program Services

Direct Support
Restricted
Shelter
Food and clothing
Uttlities
Grants to Other Organizations 75.00
Total 75.00
Unrestricted
Shelter 8,062.17
Food and clothing 1,286.00
Utilities 1.549.00
Other Costs 250.00
Social Services, Counseling and
Referrals - Medina Program 3,750.00
Advertising 62.48
Bank Charges 30.00
Computer Services 15.00
Conferences and Meetings 2310
Grants to Other Organizations 165.00
Postage, Shipping and Delivery 123.00
Printing & Copying 1.40
Program Operational Costs 188.00
Secretarial Services 200.00
Services to a Particular Applicant 750.00
Supplies 6.61
Telephone 156.88
Travel
Total 16,618.64
Total Program Services 16,693.64
Fundraising
Advertising 62.47
Postage, Shipping and Delivery
Printing & Copying 1.40
Conferences and Meetings 23.09
Telephone 123.00
Total Fundraising 209.96
Administrative
Administrative and Accounting Fees 1,022.00
Advertising Expense
Bank Charges 30.00
Conference & Meeting 70.00
Computer Expense 15.00
Insurance
Postage 40.00
Printing and Publications 12.70
Secretarial $0.00
Supplies
Telephone 106.68
Travel & Meeting Expense
Total Administrative 1,386.38
Oceupancy 53045
Total Expenses $ 18,820.43

See Notes to Financial Statements
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Islamic -American Zakat Foundation

Reconciliation of Statement of Activities - Audited Financial Statement to Form 990

Revenue and Support - Audited Financial Statements
Uncollectible Contributions

Unrealized Capital Gain on Investment

Revenue and Support - Form 990

Expenses - Audited Financial Statements
Uncollectible Contributions Expense

Expenses - Form 990

193,833.11

(595.69)

193,237.42

164,068.58

164,068.58






